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Economics – A Level 
 
Welcome the second of the Getting Ahead sheets for Economics A Level.  In this 
sheet, we’ll be having a look at markets.  A common misconception is that all 
economies should be based on free markets and that there is nothing wrong with 
free markets. In fact, Economics looks at a range of options, including free-market 
economies, mixed economies and command economies.  We also look at market 
failures. 
 
To research using the internet:  What is the difference between a free-market 
economy, a mixed economy and a command economy? 
 

Watch - Market failures: 
 
Watch the following video. Then list the eight different types of market failure that 
exist.  Then see if you can find examples of this type of market failure, either in your 
local area, on the news or on the internet:   
 
https://www.tutor2u.net/economics/reference/what-is-market-failure 
 

Reading - Negative externalities: 
 
Read the following articles on the webpage below and watch the two videos 
contained within it.  Then write a short paragraph answering these three questions: 
 
1) What is a negative externality? 
2) What are the different ways we can deal with negative externalities? 
3) Are there any specific types of good that are linked to negative externalities? 

 
https://www.tutor2u.net/economics/reference/negative-externalities-and-government-
intervention 
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Watch - Positive externalities: 
 
Watch the following video. Then write a short paragraph on what the difference is 
between a positive and negative externality. 
 
https://www.tutor2u.net/economics/reference/positive-externalities 
 
Test your knowledge: 
 
Kahoot on Market failures, ten questions: 
 
https://create.kahoot.it/details/market-failures/7227516a-de4a-4418-bab9-
125e75f05347 
 
Stretch material – Masters of money: 
 
The following three videos deal with three main approaches in Economics.  Each is 
an hour long.  These are provided as an optional extra for students who really want 
to kickstart their knowledge of Economics for the A Level course: 
 
1) Mixed economies – Keynes:  
https://www.youtube.com/watch?v=CkHooEp3vRE 
 
2) Free market economies –Hayek: 
https://www.youtube.com/watch?v=EIYqTj402PE&t=11s 
 
3) Command economies – Marx: 
https://www.youtube.com/watch?v=IyrhoHtSkzg&t=3s 
 
Did You Know about behavioural economics? 
 
Behavioural Economics is a branch of Economics which links into Psychology.  It 
looks at how people reach certain choices and how we can change their 
environment to change their behaviour. 
 
Behavioural Economics has been in the news recently, as the Government decide 
how to ease the lockdown after the Coronavirus. 
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Factors we look at in Behavioural Economics include nudges – ways of pushing 
human behaviour slightly.  Things like 50% off, 2 for 1 offers, where products are 
placed in a shop, how a website is designed and how a product is advertised are all 
examples of nudges. 
 
For further information see https://www.tutor2u.net/economics/topics/behavioural-
economics 


